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Chartered Professional Accountants Facsimile: (519) 759-7961

INDEPENDENT PRACTITIONER'S REVIEW ENGAGEMENT REPORT

To the Directors of
The Ontario Federation of Home and School Associations, Inc.

We have reviewed the accompanying financial statements of The Ontario Federation of Home and School
Associations, Inc. ("the Federation"), which comprise the statement of financial position as at August 31, 2025
and the statements of changes in net assets, operations and cash flows for the year then ended, and a summary of
significant accounting policies and other explanatory information.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with Canadian accounting standards for not-for-profit organizations and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

Practitioner's Responsibility

Our responsibility is to express a conclusion on the accompanying financial statements based on our review. We
conducted our review in accordance with Canadian generally accepted standards for review engagements, which
require us to comply with relevant ethical requirements.

A review of financial statements in accordance with Canadian generally accepted standards for review
engagements is a limited assurance engagement. The practitioner performs procedures, primarily consisting of
making inquiries of management and others within the entity, as appropriate, and applying analytical procedures,
and evaluates the evidence obtained.

The procedures performed in a review are substantially less in extent than, and vary in nature from, those
performed in an audit conducted in accordance with Canadian generally accepted auditing standards.
Accordingly, we do not express an audit opinion on these financial statements.

Basis for Qualified Conclusion

In common with many not-for-profit organizations, the Federation derives revenue from donations, the
completeness of which is not susceptible to us obtaining evidence we considered necessary for the purpose of the
review. Accordingly, the evidence obtained of these revenues was limited to the amounts recorded in the records
of the Federation. Therefore, we were not able to determine whether any adjustments might have been found
necessary with respect to donation revenue, excess of revenue over expenses, and cash flows from operations for
the years ended August 31, 2025 and 2024, current assets as at August 31, 2025 and 2024, and net assets as at
September 1 and August 31 for both the 2025 and 2024 years. Our review conclusion on the financial statements
for the year ended August 31, 2024 was modified accordingly because of the possible effects of this limitation in
scope.

Qualified Conclusion

Based on our review, except for the possible effects of the matter described in the Basis for Qualified Conclusion
paragraph, nothing has come to our attention that causes us to believe that the financial statements do not present
fairly, in all material respects, the financial position of the Federation as at August 31, 2025, and the results of its
operations and its cash flows for the year then ended in accordance with Canadian accounting standards for not-

for-profit organizations.

February 11, 2026 CHARTERED PROFESSIONAL ACCOUNTANTS
Brantford, Ontario Licensed Public Accountants
1

Millard, Rouse & Rosebrugh LLP
Brantford < Hagersville « Simcoe



THE ONTARIO FEDERATION OF HOME AND SCHOOL ASSOCIATIONS, INC.

STATEMENT OF FINANCIAL POSITION (UNAUDITED)

As at August 31 2025 2024

ASSETS

Current Assets

Cash (Note 3) 33,467 42,585

Accounts receivable (Note 4) 7,315 6,460

Prepaid expenses 2,744 7,684

Short-term investments 9,805 19,805

53,331 76,534

Restricted Cash (Note 5) 3,448 3,114

Restricted Investments (Note 5 & 6) 200,000 200,000
256,779 279,648

LIABILITIES
Current Liabilities
Accounts payable and accrued liabilities 8,057 7,584
Funds held in trust 3,448 3,114
Deferred revenue 760 13,220
12,265 23,918
NET ASSETS
A.L.M. Endowment Fund (Note 6) 200,000 200,000
Unrestricted net assets 44,514 55,730
244,514 255,730
256,779 279,648

See accompanying notes 2



THE ONTARIO FEDERATION OF HOME AND SCHOOL ASSOCIATIONS, INC.

STATEMENT OF CHANGES IN NET ASSETS (UNAUDITED)

For the year ended August 31 2025 2024
Balance - Beginning of Year 55,730 51,629
Excess (Deficiency) of Revenue over Expenses (11,216) 4,101
Balance - End of Year 44,514 55,730

See accompanying notes 3



THE ONTARIO FEDERATION OF HOME AND SCHOOL ASSOCIATIONS, INC.

STATEMENT OF OPERATIONS (UNAUDITED)

For the year ended August 31 2025 2024
Revenues
Association membership fees 16,480 10,500
Conference fees revenue 15,368 5,237
Donation revenue 215,786 137,225
Donation service fees 2,715 1,372
Interest income 4,856 7,786
Membership fees 28.370 27,220
Ministry of Education - annual 32,200 32,200
Miscellaneous income 1,238 1,476
Ministry of Education - project grant - 50,000
317,013 273,016
Expenses
Bank charges and interest 60 34
Conference and annual meeting 19,739 16,799
Contribution to local associations 215,614 137,428
Council support payments 2,057 6,927
Insurance 16,093 17,377
Meetings 5,125 7,518
Memberships and licenses 1,075 1,075
Office and general 5,672 14,016
Professional fees 5,502 6,845
Recognition and awards 30 1,187
Rent 6,026 5,860
Wages and benefits 51,236 53,849
328,229 268,915
Excess (Deficiency) of Revenues over Expenses (11,216) 4,101

See accompanying notes 4



THE ONTARIO FEDERATION OF HOME AND SCHOOL ASSOCIATIONS, INC.

STATEMENT OF CASH FLOWS (UNAUDITED)

For the year ended August 31 2025 2024

Cash Flows From Operating Activities

Excess (deficiency) of revenue over expenses (11,216) 4,101
Charges (credits) to income not involving cash
Accounts receivable (855) (1,681)
Prepaid expenses 4,940 (5,100)
Accounts payable and accrued liabilities and funds held in trust 807 502
Deferred revenue (12,460) 12,120
(18,784) 9,942
Cash Flows From Investing Activities
Redemption of investment 10,000 10,000
Net Decrease in Cash and Bank (8,784) 19,942
Opening Cash and Bank 45,699 25,757
Closing Cash and Bank 36,915 45,699

Represented by:
Cash 33,467 42,585
Restricted cash 3,448 3,114

36,915 45,699

(9]

See accompanying notes



THE ONTARIO FEDERATION OF HOME AND SCHOOL ASSOCIATIONS, INC.

NOTES TO THE FINANCIAL STATEMENTS (UNAUDITED)
For the year ended August 31, 2025

1. STATUS AND NATURE OF ACTIVITIES

The Ontario Federation of Home and School Associations ("the Federation™) acts as a direct link between
the home and the school, actively promoting Home and School objectives, along with the educational,
social, and environmental well-being of children and youth. It is involved in researching, studying,
evaluating, formulating and promoting proposals for the care and protection of children. The Federation

brings together parents and educators concerned with the needs of children and youth in Ontario.

The Federation was incorporated without share capital under the laws of Ontario. It is a registered charity
under the Income Tax Act, as such, is exempt from income tax and may issue income tax receipts to

donors.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

These financial statements were prepared in accordance with Canadian accounting standards for not-for-

profit organizations and include the following significant policies:

(a) Use of Estimates

The preparation of financial statements in conformity with Canadian accounting standards for not-
for-profit organizations requires management to make estimates and assumptions that affect the
reported amount of assets and liabilities, the disclosure of contingent assets and liabilities at the
date of the financial statements and the reported amounts of revenues and expenses during the year.
Actual results could differ from management's best estimates as additional information becomes

available in the future.

(b) Revenue Recognition
The Federation follows the deferral method of accounting for contributions.

Restricted contributions are recognized as revenue in the year in which the related expenses are
incurred. Unrestricted contributions are recognized as revenue when received or receivable if the

amount to be received can be reasonably estimated and collection is reasonably assured.

Net investment income earned on Endowment assets are recognized as earned in the statement of
operations. Endowment contributions are recognized as direct increases in net assets in the year in

which they are received.

Membership fee revenue represents annual membership fees paid by the Federation's members. The
Federation recognizes the portion of the membership fees earned during the fiscal year. Any
amounts received in advance of the expiry of the membership period is treated as deferred revenue.

(¢) Contributed Services

Volunteers contribute many hours per year to assist the Federation in carrying out its activities.
Due to the difficulty of determining their fair value, contributed services are not recognized in the

financial statements.

(d) Government Assistance

Government assistance towards current expenses, including salaries and rent, is recognized as a
reduction of the corresponding expenses at the time they are incurred, provided there is reasonable
assurance that the Federation has complied and will continue to comply with all the conditions of

the government assistance.



THE ONTARIO FEDERATION OF HOME AND SCHOOL ASSOCIATIONS, INC.

NOTES TO THE FINANCIAL STATEMENTS (UNAUDITED)
For the year ended August 31, 2025

2.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

(e) Financial Instruments
The Federation initially measures its financial assets and liabilities originated or exchanged in arm's
length transactions at fair value. Transaction costs related to financial assets that will be
subsequently measured at fair value are recognized in the statement of operations in the year in
which they are incurred.

The Federation subsequently measures its financial assets and liabilities at cost or amortized cost.
Financial assets measured at cost include cash, investments and accounts receivable. Investments in
equity instruments that are quoted in an active market are subsequently measured at fair value.
Financial liabilities measured at amortized cost include the accounts payable and accrued liabilities.

For financial assets measured at cost or amortized cost, the Federation determines whether there are
indicators of possible impairment. When there is an indication of impairment, and the Federation
determines that a significant adverse change has occurred during the period in the expected timing
or amount of future cash flows, a write-down is recognized in income. If the indicators of
impairment have decreased or no longer exist, the previously recognized impairment loss shall be
reversed to the extent of the improvement. The carrying amount of the financial asset may not be
greater than the amount that would have been reported at the date of the reversal had the
impairment not been recognized previously. The amount of the reversal is recognized in income.

(f) Income Taxes
The Federation operates as a not-for-profit organization and consequently, no provision for income
taxes has been made.

(g) Capital Assets
Capital assets are recorded as expenses in the year they are acquired. Capital assets charged to the
statement of operations in the year were $nil.

CASH

The Federation's bank accounts are held at one chartered bank and earn no interest on these accounts.

ACCOUNTS RECEIVABLE 2025 2024
Interest receivable 4,771 2,930
HST rebate 2,544 3,530
Balance, end of the year 7,315 6,460




THE ONTARIO FEDERATION OF HOME AND SCHOOL ASSOCIATIONS, INC.

NOTES TO THE FINANCIAL STATEMENTS (UNAUDITED)
For the year ended August 31, 2025

S. RESTRICTED INVESTMENTS

Restricted investments consist of various Guaranteed Investment Certificates (GICs) with minimum
guaranteed interest rates ranging between 0.003% and 4.450% (2024 - 0.003% and 5.250%). These GICs

mature between January 2026 and July 2028.

Restricted cash consists of $3,448 (2024 - $3,114) in funds held in trust for local school associations that
have dissolved and are required by organization bylaws to send any remaining cash to the Federation.

Monies held in trust by the Federation will be forwarded to the revived association.

6. THE ADELAIDE LOUISE MCLAUGHLIN ENDOWMENT FUND

The Adelaide Louise McLaughlin Endowment Fund was established on September 30, 1967 as a result of
a gift received by Col. R. S. McLaughlin in memory of his wife who served as President of the Federation
from 1930 to 1936. The $200,000 gift is to be held permanently by the Federation for the purpose of
gaining and producing income to be used in promoting its objectives. The Federation can only use the

interest earned on the funds for general expenditure.

7. COMMITMENTS

The Federation has commitments under operating lease agreements for the rental of its premises. The

estimated future minimum annual payment requirements are as follows:

2026 - 3,043



THE ONTARIO FEDERATION OF HOME AND SCHOOL ASSOCIATIONS, INC.

NOTES TO THE FINANCIAL STATEMENTS (UNAUDITED)
For the year ended August 31, 2025

8. FINANCIAL INSTRUMENTS

The significant financial risks to which the Federation is exposed are liquidity risk and interest rate risk.

Liquidity Risk

Liquidity risk is the risk that the Federation will encounter difficulty in meeting obligations associated
with financial liabilities. Liquidity risk includes the risk that, as a result of operational liquidity
requirements, the Federation will not have sufficient funds to settle a transaction on the due date; will be
forced to settle or recover a financial asset. The Federation is exposed to this risk mainly in respect to

accounts payable and accrued liabilities.

The Federation's approach to managing liquidity is to ensure, as fast as possible, that it will always have
sufficient cash flows to fund its operations and to meet its liabilities when due, under both normal and

stressed conditions.

Interest Rate Risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in market interest rates. The Federation is exposed to interest rate risk on its fixed and
floating interest rate financial instruments. Fixed rate instruments subject the Federation to a fair value

risk while the floating rate instruments subject the Federation to a cash flow risk.

A portion of the Federation's investments bear interest at floating rates. Fluctuations in these rates will

impact the investment income received in the future.

The Federation mitigates interest rate risk on investments by diversifying the durations of the fixed-

income investments that are held at a given time.



